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Financial markets experienced significant turbulence over the past week

April 3, 2026

Key Takeaways

Stock market volatility continues to surge.
The price of oil remains elevated.
e The Fed remains steadfast.

Stock market volatility continues to surge

Investors have experienced a continued increase in volatility since the U.S. - Iran conflict began. Recall our Weekly
Insi?ht from February 25 in which we characterized what aBpeared to be a “sustained near-term uptrend” in the
VIX Index, a measure of 30-day implied volatility for the S&P 500 Index compiled by the Chicago Board of Options
Exchange (CBOE). As of February 27, the VIX stood at 19.9, an increase of apgroximately 33% over its close as

of December 31, 2025. The VIX has surged by almost 23% from the end of February through April 1. Not the April
Fools’ joke investors want to experience.

Over the past week, equity markets have experienced both bad and good. While the Russell 3000 Index declined
0.2% for the week, the MSCI All-Country World Index ex-USA posted a positive return of 1.0%. This hides a decline
from March 25 through March 30, when concerns about the conflict depressed market sentiment and each index
declined by 3.8% and 2.7%, respectively. Subsequent comments from the Trump Administration coupled with
statements from the President of Iran to end the conflict abated near-term concerns after which each index climbed
3.7% and 3.8%, respectively, through April 1. Investment-grade bonds rose 0.2% for the week.

The price of oil remains elevated

Volatility may also be observed in the oil markets, and additionally distillates such as gas. Brent crude rose by 16%
over the past week. For the month, Brent crude rose 59% in March, its steepest monthly rise, which exceeded

the increases experienced during the 1990 Gulf War. Intuitivelg, gas prices have also risen. According to AAA, the
national average price per gallon of regular fuel rose from $2.98 as of February 26 to $4.08 currently, a 37% increase
in pump pricing.

The Fed remains steadfast

As of March 30, Fed chair Powell reiterated a “wait and see” policy, stating “There’s sort of downside risk to the
labor market, which suggests keep rates low, but there’s upside risk to inflation, which suggests maybe don’t keep
rates low. You’ve got tension between the two objectives.” Surprisingly, the Conference Board reported arise in

consumer confidence in March to 91.8 from February’s 91.0, driven by an increase in consumers’ assessment of
current business and labor market conditions.
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